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Commodity Market Outlook Summary

• Cattle – meat supplies are high, demand is strong, & 
so is trade.  Herd liquidation…

• Corn – plentiful but tightening...  Risk premium?  
Soybeans almost back to being the market leader.

• Hay – northern & western drought.
• Wheat – plentiful worldwide tightening & much 
tighter domestic.

• Economy – how long does the flux stay in flux?

Quarterly Cattle Price Forecasts

Date Fed Cattle 7‐800# Feeder 5‐600# Calf

2021: IV $126‐128 $154‐156 $167‐169
2022: I $127‐130 $153‐156 $167‐170
2022: II $132‐136 $154‐159 $172‐176
2022: III $122‐130 $157‐167 $179‐189
2022: IV $126‐134 $155‐165 $177‐187
2023: I $134‐144 $163‐173 $179‐189
2023: II $137‐147 $165‐175 $187‐197
2023: III $127‐142 $170‐185 $199‐214
2023: IV $132‐147 $175‐190 $205‐220
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Meat Quantity Forecasts

Date Beef
Slghtr

Beef
Wght

Beef
Prdctn

Beef
Cnsmp

Pork
Slghtr

Pork
Wght

Pork
Prdctn

Pork
Cnsmp

2021: IV ‐4.0% ‐1.1% ‐5.0% ‐4.3% ‐2.2% ‐0.3% ‐2.4% ‐4.3%

2021 +1.8% ‐0.5% +1.3% ‐0.8% ‐1.5% ‐0.2% ‐1.6% ‐3.4%

2022: I ‐2.1% +0.3% ‐1.8% ‐2.2% +0.1% +0.2% +0.3% ‐0.2%

2022: II ‐3.0% +0.6% ‐2.4% ‐4.8% +0.2% +0.2% +0.5% ‐0.8%

2022: III ‐3.6% +0.7% ‐2.9% ‐3.6% +0.2% +0.3% +0.5% ‐1.9%

2022: IV ‐2.6% +0.6% ‐2.1% ‐2.2% +0.1% +0.3% +0.4% ‐0.9%

2022 ‐2.8% +0.5% ‐2.3% ‐3.3% +0.2% +0.2% +0.4% ‐0.9%

2023: I ‐3.8% +0.8% ‐3.0% ‐3.4% +0.6% +0.1% +0.7% ‐0.1%

2023: II ‐2.1% +0.9% ‐1.2% ‐0.9% +0.6% +0.4% +1.1% +1.4%

2023: III ‐2.8% +0.9% ‐1.9% ‐2.5% +0.6% +0.4% +1.0% +0.6%

2023: IV ‐2.1% +1.0% ‐1.1% ‐0.6% +0.6% +0.4% +1.1% +0.9%

2023 ‐2.7% +0.9% ‐1.8% ‐1.8% +0.6% +0.3% +0.9% +0.7%
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Weekly Live Cattle Contract Weekly Feeder Cattle Contract

Cattle Outlook

• Fed cattle market will improve:
– Modest decreased production.
– But strong competing meat volumes.
– Strong domestic & stronger international demand.

• Feeder cattle & calf prices hold & improve:
– Drought has trigger herd liquidation.
– Sharply higher feed costs.
– When will strong prices stop liquidation & return to 
herd building.

• The supply chain is still not well‐functioning.
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Cattle Outlook

• Beef supply chain is still a problem.
• Outstanding domestic demand – replenish versus 
new?

• Solid to improving exports.
• Competing meat supply & exports.
• Feed costs.
• Drought.
• Reduced supplies from prior two years.

Corn Outlook

• Short‐term & Long‐term Price Outlook
– Strong & soybeans are back to being the driver.
– Exports & usage increases?
– Excellent basis & cash demand.
– Next year’s acres?

• Management Strategies
– Wait‐til‐harvest purchases & sell‐early sales.
– DEC21 $5.00 & DEC22 $4.75/bu.
– Corn is about $1/bu. too high – risk premium.
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Weekly Corn Contract Weekly Soybean Contract
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Accumulated Soybean & Corn Exports to China DEC 2021 Corn Contract

DEC 2022 Corn Contract
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Corn Outlook

• Reductions in supply & increases in demand from 
last year are still driving market.

• Current crop: supply v. demand?
• Acreage next year?
• Demand?  Trade?  Ethanol?

– New crop export sales are as good as last year.
• Current prices are $0.50‐$0.75/bu higher than 
justified by market fundamentals.

• Price outlook – $4.70‐$5.25/bu.  And stocks are 
recovery.  So, downside?  Bet against the upside? 70
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G-NP-31
10/04/21
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NJ 10
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VT ‐3
NH ‐29
MA 13
RI 0
CT ‐25
NJ ‐66
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US Total 51537

VT 160
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RI 5
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NJ 100
DE 11
MD 189
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PERCENT CHANGE ALL HAY ACRES
(2020-2021)

Livestock Marketing Information Center
Data Source: USDA-NASS
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Forage Outlook

• Hay prices will:
– Hold steady short‐run.
– Move lower long‐run.

• Depleted forage stocks – & all winter in the west with 
poor moisture?

• Excellent hay: $225‐$275/T.
• Good hay: $150‐$200/T.
• Lower quality hay: $100‐$150/T.
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Weekly KC Wheat Contract
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JUL 2022 KC Wheat Contract
Wheat Outlook

• Strong world production & usage.  But still large 
worldwide stocks.

• U.S.: reduced production & increased use.  Strong 
reduction in domestic stocks.

• Acreage?  Profits are weak compared to corn.
• Improving prices & basis – upside potential.
• But potential relative to world?
• Current wheat prices are $1 higher than justified 
by market fundamentals.

• Forecasts: $6‐$7/bu.

Input Market Outlook Summary

• Everything was a bit soft.  Not anymore…
• Strong farm economy.
• Strong nonfarm economy.
• Labor, labor, labor…
• Energy…
• There is a need to well‐time input purchases.
• Supply industries appeared to not operating 
at‐capacity & not taking risk.

• Every supply chain has trouble…
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Weekly Crude Oil Contract Weekly Natural Gas Contract
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Economic Outlook Summary

• Labor, labor, labor…
• All supply chains are having problems.
• Solid bounce back & persistence?
• Economic activity…
• Manufacturing investment?
• Service sector in recession.
• Real estate values…
• Interest rates…
• Currency valuation…

Short‐Term Outlook

• Western drought & relief?
• Fed cattle – better prices but supply chain.  
Competing meats & demand & trade?

• Feeder cattle & calves – will follow fed cattle.  But 
feed costs.  And herd liquidation.

• Feed – tight & strong for how long?  Trade, acres 
& soybeans?

• Forage – dry, dry, dry through the winter.
• Wheat – plentiful world but tightening U.S.  
Plantings?

Long‐Term Outlook

• For cattle & calves, it depends on demand (domestic 
& trade) & supply (herd expansion).

• And competing meats and feed costs.
• Protein trade with China.
• Corn and oilseeds acres going forward.
• Domestic economy v. international economies.
• Low interest rates and inflation.
• Rapid transition from abundant/soft to tight markets 
& risk premiums.
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