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The Statement of  Cash Flows

R. Brent Young
Agricultural & Business Management Economist
brent.young@colostate.edu

Financial Statements

1. Balance Sheet

2. Statement of Cash Flows

3. Income Statement

4. Statement of Owner Equity
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What is a Statement of Cash Flows

• The cash flow statement summarizes the cash inflows (receipts) 

and outflows (expenditures) of a business over a specific time.  

The accounting period is usually one year divided into 12 

monthly periods.  The cash flow statement can be used in either 

of the following ways:

– As a long-range projection or forecast of future operations   

(called pro forma or planning analysis). 

– As a historical (after the fact) record containing actual 

financial data.

How is a Cash Flow Statement Used? 
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How to Create a Cash Flow Statement

Record cash inflow like 
the:
• Deposits in a check book
• Deposits on a bank 

statement
• Payments on a credit card 

statement

Record cash outflows like 
the:
• Record of checks in a 

check book
• Withdraws on a bank 

statement
• Charges on a credit card 

statement

Step 1: List Cash Inflows and Outflows
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Step 2: Separate Personal and Business Cash Inflows and Cash 
Outflows

Step 3: Estimate Projected Cash Inflows
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total

Cash 
Inflows

Livestoc
k Sales

325 325

Lvstk
Product 
Sales

48 48

Other

Flower 
Sales

5000 3000 3000 3000 3000 3000 20000

Total 
Cash 
inflows

5048 3000 3000 3000 3325 3000 20373
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Step 4: Estimate Projected Cash Outflows
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total

Cash 
Outflows

Seeds & 
Plants

1000 1000 100 500 2600

Fuel & 
Lube

Insurance

Supplies 958 90 90 90 90 90 90 90 90

Utilities

Labor

Storage

Misc.

Step 5: Estimate Net Cash Flow



11/20/2020

6

Types of Cash Flow Statements

• Historical cash flow statement

– A record of actual data from a past time 

period

• Projected cash flow statement 

– Predicts future cash inflows and outflows 

based on currently known information

• Both types are useful to business managers

Monitoring Cash Flow

• Monitoring is particularly important if the cash flow 

statement/budget is to be followed closely.

• Monitoring periodically (e.g., monthly) allows the farmer or 

rancher to identify potential cash flow problems.

– For example, if a vegetable grower observes that labor 

expenses are exceeding what was anticipated, the cash 

outflow can be adjusted in other areas to keep within the 

budget.

• Once a cash flow problem has been identified, corrective 

measures can be instituted.

• The cash flow statement can greatly assist the farmer or rancher 

in maintaining sufficient liquidity in the business.
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How to Monitor Cash Flow

• Utilize the “Budget” module on your computerized 

record keeping system.

– Most computerized record keeping systems will 

allow you to develop a monthly budget (cash flow) 

from the previous years income and expenses 

records.

– Reports from the budget can be generated to show 

budgeted –vs- actual amounts on a monthly basis

CSU’s Statement of Cash Flows
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CSU’s Statement of Cash Flows

CSU’s Statements of Cash Flows
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CSU’s Statements
of Cash Flows

CSU’s Statements
of Cash Flows
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CSU’s Statements
of Cash Flows

Thank you

https://abm.extension.colostate.edu

o Preparing and Analyzing a Cash Flow Statement  (fact sheet)

o Completing a Statement of Cash Flows (Excel template)

o Understanding Your Financial Health using Ratio Analysis (Excel template)

o Getting on Track: Financial Statements (on‐line course)

o Getting on Track: Financial Analysis (on‐line course)


